Andy Beshear Mary Elizabeth Bailey
GOVERNOR 501 High Street, 3™ Floor SECRETARY
Frankfort, Kentucky 40601
Phone: (502) 564-7430
Fax: (502) 564-7603

February 15, 2025

Mr. Jay D. Hartz, Director
Legislative Research Commission
State Capitol Building

700 Capital Avenue

Frankfort, KY 40601

Dear Director Hartz;

Pursuant to KRS 18A.226(5)(b), the Personnel Cabinet and the Kentucky Group Health Insurance
Board respectfully submit the Kentucky Employees’ Health Plan Twenty-Fourth Annual Report.

As in recent prior years, this 2024 Annual Report shares the story of the Kentucky Employees’
Health Plan in a manner designed to reach a wider audience while educating members and the
public about the important work and services being undertaken by the Plan.

The Group Health Insurance Board Recommendations for Plan Years 2023 through 2025, on slide
97, are as follows:

* Provide state of the art benefits while maintaining reasonable premiums;
*  Offer benefits that meet the needs of a diverse workforce;

» Improve employee health and well-being;

* Provide the tools to manage chronic disease conditions;

* Implement actuarial recommendation to establish plan reserves;

* Increase member engagement in health and well-being programs;

* Educate and drive members to high quality, cost-effective care; and

* Help employees understand KEHP programs and tools available.

Sincerely, . 3‘
Mary Elijbeth Bailey
Secretary

TEAM
KENTU

@KYPersonnel | PERSONNEL.KY.GOV KY; An Equal Opportunity Employer M/F/D
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Source: KEHP enroliment and claims data aggregated by Merative
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Inpatient Utilization

Inpatient Hospital Claim Utilization

Statistics
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tient care has varied up and down the

consistently since 2021 while cost of
last four years.

Inpatient admissions has decreased

inpa

Source: KEHP enroliment and claims data aggregated by Merative
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Professional Services Utilization

Professional Claim Utilization Statistics
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PERSONNEL CABINET

Both professional visits and cost

rebounded in 2021 after the first year

of the pandemic. 2022 visits are slightly

down for the first six months.
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data aggregated by Merat
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Paid Claims by Planholder Type

Medical Plan Cost

- -
bk

-
i

-

.
e
0
.

!
o

=Y

T
S
N

e -
.

.

.

o

S

.

:

o

)

-

S

= |
G

-1

$362,246,440

$343,364,253

o)
©
xQ
o
(Y
N
©
)
9]
&

$308,541,767

Retirees

Medical Plan Cost PMPM
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| claims cost PMPM for retirees has averaged 62% h

than active employees over the last four years.
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Source: KEHP enrollment and claims data aggregated by Merative
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KENTUCKY.

CVS/caremark’s benchmark. KEHP’s generic fill rate and generic substitution "ERSONNEL CASINET
rate were higher than the benchmark. KEHP’s specialty percentage of allowed

cost and specialty allowed cost PMPM were lower than the benchmark.
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In 2023, KEHP’s member cost share is more than 2% higher than

Key Statistic

Retail Pharmacy Benchmarked

Utilization Statistics

Generic Fill Rate
Mail Subscription Rate

Specialty Plan Allowed Cost PMPM

Source: CVS Rx Insights, 2022 Plan Review
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